Economic Impact Analysis of the New Haven & Northampton Canal Greenway
(NHNCG)

Executive Summary

The New Haven and Northampton Canal Greenway (NHNCG) is an 81-mile shared use path that follows the
historic north-south route of the Farmington Canal, stretching from New Haven, CT to Northampton, MA.
While currently 80% complete, planning efforts envision a continuous corridor for walking. running, and biking
with connections to urban districts, town centers, neighborhoods, and natural landscapes. The greenway
serves as a major recreational and transportation asset for the region, and a completed trail would further
enhance the benefits of the path. Using CE's REACT input-output model, this study assesses the estimated
economic impact of the existing trail and a completed/continuous trail on the Massachusetts and
Connecticut economy. More specifically, three scenarios are assessed, representing:

« Existing: Users of the existing trail segments.

« Low Scenario: A conservative, near-term (5 years after trail completion) estimate of users of a
completed/continuous NHNCG.

« High Scenario: A longer-term (10 to 15 years after trail completion) estimate that captures the full
potential of the completed/continuous trail to attract a range of visitors through marketing campaigns,
visitor experiences, and word-of-mouth promotion. This scenario also captures the benefits of a
continuous NHNCG that connects to a completed 100-mile east-west Mass Central Rail Trail (MCRT)
connecting Northampton, MA to Boston, MA.'

The current (existing) trail segments attract an estimated 800,000 user days each year. The two future
scenarios estimate trail usage at corridors that are not yet developed and give existing trail segments a boost
from the current user days as a result of increased connectivity. The low scenario estimates a
completed/continuous trail would attract 1.3 million user days each year while the high scenario
estimates 1.6 million user days annually.

These trail users spend money on food, accommodation, retail, and other items, benefitting local businesses
and the overall economy. In addition to information about spending categories, users are also disaggregated
by local, day, and overnight visitors, an important distinction because of the vastly different spending profiles
across the three groups (i.e., overnight visitors spend more money and include spending on accommodation).
In total, existing trail users spend an estimated $15.1 million each year while users of a completed trail
are estimated to spend $32.0 to $53.8 million annually.
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" About 63 miles of the MCRT are curremtly open to the pubhc elther as mproved or unimproved trails, while other segments are in active planning or
construction. For more information, see !
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The direct economic activity by trail users has a ripple effect through the Massachusetts and Connecticut
economies deriving from supply chain activities (indirect) and increased household income spending
(induced):

+ Existing NHNCG trail users are estimated to support 166 jobs that pay $9.3 million in earnings and
generate $16.7 million in value added and $32.1 million in total output (sales).

« Acontinuous/completed NHNCG could support 351to 582 jobs, earning $20.0 to $33.5 million in
wages and generating $35.7 to $60.0 million in value added and $68.4 to $114.4 million in output.

In addition to the quantitative analysis of
economic impacts discussed above, this
study also includes stakeholder
interviews with local businesses along
the existing NHNCG corridors. Each of
these businesses, along with countless
others, benefits from the existing NHNCG
corridors that pass by their respective
establishments. The case studies
demonstrate the tangible economic
impact of the NHNCG.

* Located in a refurbished railroad
depot on the Manhan Trail segment of
the NHNCG in Easthampton, MA,
Tandem Bagel is a Western Mass
favorite serving bagels, bagel
sandwiches, coffee, and more. Each
month, trail users generate thousands
of dollars in revenue for the business.

» New Horizons Bikes has been
located at the same location in
downtown Westfield, MA since 1984,
situated about two blocks away from
the local segment of the NHNCG
called the Columbia Greenway Rail
Trail. The majority of New Horizons
Bikes' customers are recreational or
casual riders who primarily ride on the
nearby bike path.

« Congamond Coffee & Café is located
right off the Southwick Rail Trail
segment of the NHNCG. Cyclists make
up about a third of all customers (not
even including walkers on the trail)!
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« The Bicycle Cellar in Simsbury, CT is celebrating its 60" anniversary at the same location, just off the
Farmington Canal Heritage Trail corridor of the NHNCG. At least 70 percent of the shop's bicycle sales and
almost all bike rentals are primarily for use on the nearby bike trail corridor.

* The City Climb Gym in New Haven, CT offers indoor rock climbing and fitness as well as hosting birthday
parties and events. On any given day, the gym will have least five to ten bikes on the rack outside. The
option to cycle or walk to the rock gym is important because without these alternative transportation
options, City Climb would miss out on customers due to the limited parking spaces available.

This report also considers the potential economic impacts of a shared use path following the Merritt
Parkway/Route 15 corridor from New Haven to the border of Connecticut and New York in Greenwich, CT.
The corridor does not have any existing path infrastructure, but was originally designed with space to
accommodate bike and pedestrian paths. If the Merritt Parkway/Route 15 shared use path corridor were
constructed, it could attract an estimated 1.4 to 1.9 million user days each year and generate $37.3 to $61.0
million in direct annual spending. This spending would ripple through the Connecticut economy, supporting
396 to 643 jobs, earning $20.9 to $34.3 million in wages and generating $40.7 to $66.6 million in value added
and S$751to $122.7 million in output.

One additional economic impact analysis is completed as part of this study, combining a continuous NHNCG
with a completed Merritt Parkway/Route 15 bike/pedestrian trail. This 130-mile continuous path would
attract multi-day and overnight trips and provide new access to recreational and active transportation
opportunities for thousands of people. Like the NHNCG and Merritt Parkway/Route 15 analysis, both low and
high scenarios are provided for this assessment. In total, the combined corridor would receive an estimated
3.0 to 3.8 million user days each year and generate $77.9 to $132.2 million in direct annual spending. This
spending would support 845 to 1,417 jobs in Connecticut and Massachusetts, earning $48.1to $81.8 million in
wages and generating $86.7 to $147.4 million in value added and $165.5 to $280.2 million in output.

For decades, these trail corridors have been envisioned, planned, and advocated for, yet they remain
incomplete. Each year the trails remain unfinished represents a missed opportunity for the states of
Massachusetts and Connecticut. Communities, businesses, and residents are forgoing the significant
economic benefits that completed off-road trails can bring, from increased tourism and local spending to job
and business growth. Beyond the economic case outlined in this report, the states also lose out on the
property value benefits and health, environmental, and quality-of-life improvements that come with
safe, accessible active transportation networks. This report also does not consider the one-time impacts
from construction spending associated with builing new trail corridors.

Evidence of Property Value Impacts

| I.Whit.e beyond the scope of this report, there is evidence that shared use paths also benefit residents
~ and municipalities through increased property values. A 2019 study reviewed 20 research papers
examining the impacts of multi-use trails on nearby property values. While there were outliers with
positive premiums as high as 15 percent, the most widespread outcome for single-family homes
located near a trail was a positive premium of 3 to 5 percent. These property value benefits also
generate additional tax revenues for local municipalities.

Source: Crompton and Nicholls, 2019. The Impact of Greenways and Trails on Proximate Property Values: An Updated Review.
https://doi.org/1038666/IPRA-2019-9906




